Three Score Years Ago

The Aftermath of our
CIVIL WAR

esented opportunities to for-
g;n investors which were fully
appreciated by them. ‘

Today—

The Aftermath of the
= RECENT WAR

presents opportunities to Amer-
ican investors such as have never
before been witnessed.

We have prepared an inferesling
letter aetting forth soma such opro
tunitien, which letter we shal,
glad to aend wpon request for L-450.
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Seven Per Cent. Discount Rate
Is Accepted Readily—
« . What It Means,

LUXURY LOANS CURTAILED

Markets Are Composed and
Exhibit Evidences of Basic
Strength,
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Tha vountes ks rapldly adjusting Itself
to n higher diecount basis’ and henest
wurgoery In belng usad Lo out out luxury
loans and those ta support specuiativa
undertakings, The provess Ix orderly but
inslstent and will relax the strain on
crdite and enlnrge the volumo of Ape
commadation avallabile for constructive
enterprise, The Reserve Boffrd wisaly
| hius not attempted to define non-eanen-
tinl loans. Jeaving bankers free to de-
termine thelr pollcies In accordance with
the needs of thelr constituents, Tt s
olpar, however, that the campalgn
agalnst frozen credits will nol be per-
witted to curtsll production or cause
utinecessary  hardship, The country
[unml-c to Increase Ita Inglustrinl output
ahiead of everything else and provide
| fends 1o sustaln agencles of production.
| But apeculative borrowings must be re-
i.i.u. o bocause they cnntribute many
million dollars of frozen aredit
| than mre represented Ly delayed mors
| elandise phipments along the rights of
wiv, Warehouses in almost svery large
Veity contaln foodstuffs, provislons and
moerchandise held for higher prices
Evan the carrying over last year's whent
crop at current prices represents tying
up mora than $275,000,000,

moga

Relensing Credit.

As that collatern]l In marketed. ored.
its will be released for essential enter-
cprises and commodity prices will be re-
duced to levels which will Induce con-
sumption. The net resuit will he bene-
flolnl to banks and thelr customers be-
cause the advancing price mmfmem
econtd not continue without injury 1o the
country and Increising social unrest
Prof. Kemmeérer han pointed out In the
current Review of Bankers Statistica
Corporation that In the six years, from
1613 to 1919, the physical volume of
businesy inereassd 2.6 per cent, the
ionetary clreniation 71 per cent. and
bianlk deposits 120 per cent. The cash
reserve agalnst those deposits declined
from 118, per cent. in 1917 to Jeas than
4% per cent in 1019, taking In opera-
tions of all banks wnd trust comnpanles
In the country. It |s easy to seo there-
fore that the upward price movement
was fast reaching a point at which the
gredit etructure would be imperilied and
ayviis cauning wociul unrest wera Increas-
in,

l"l‘hp country does not pomsens the gold
basis sufclent to sustain any such
volume of itdebtedness nnd flhance at
the mame time the rapld increase [n
business activity, With $3,107.021,000
of Federnl Reserve notes outstanding—
a record total—and the harvesting sea-
son about to open, the banks were con-
fronted with conditions which obliged
the Federal Reserve authorities to check
inflation and prevent further over-gx-
pandon of bank credits, The oconse-
quence was the unexpected announce-
ment of a 7 per cent. rediscount rate,
which, to this community, scemed highly
senentionil. It has been effective, how-
ever, In curbing unnecessary borrowings
and In causing merchants io offer suf-
ficlent price concenslons to inwure the
nulek marketing of immensa stocks of
ihlnh priced merchandise,

Leas Tennlon.

With that llquidation, acute as !t has
been, has come ralief and borrowers and
lenders have been impressed with the
necessity of apportioning credit whera it
| will serve heat the unmmuni:y'n Interests,
The naming of n 7 per cent, discount
| rite by the New York Reserve Bank
| means that the pverage borrower must
I pay 7Y% or 8 per cent. for accommoda-
'tluu. Even at those rates the banks
| wilt lend only for productlve purposes,
| taklng care to avoid spoeculative under-
| takings or lodns sought for non-essen-
tial undertakinge, The banka will be
confronted a month hence with essential
| demanda for harvestng funds, likely to
b unustally heavy owing to a record
oputlay for wages and other expenses to
which producera wlll ba subjsct this
veur, The need ts urgent becaym many
Western banks have had to carry thelr
eustomers over the year and cannot ex-
tend the facllitles that they ususlly do
in July, Much of that demand will fall
on the banks of New York, Philadel-
phin, Boston and other cities because
the demund I8 urgent and must be pro-
vided Nest of all New York bunks are
prepared to supply It and, to care for
all necossary requirements, they are try-
ing to strengthen their reserves and In-
aure comfortable fall money mlrktt con-
ditlons

Heavy Dividendns,

Semi-annual dlsbursements also are to
be provided for toward the close of this
month, They will probably exceed $00,-
000000, which, with 320000000 of pay-
ments during Juno, will mean u total
disbursement of $560,000,000 for interdat
nnd dividends alone, Thess demands are
unusually heavy, owing to large intorest
payments for Liberty bonds, July Is
usunlly a reason of important finaneing
nnd bhecause of the presmure for recon-
struction loans, the probabllity s that
the flotations next month will be ex-
ceptionally large. The rallroads are do-
ing Important financing on their own ae-
count through Iarge sales of equipment
trust certficates, which have proved

.
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very popular with the publie. There
probably will be many more of those
lowns as well as Ilmportant financing by
intustrinl  corporations, which have
plant extensions to arrange for as soon
an it shall ba posaible to obtaln structu-
ral steel and necessary help. Several im-
poriant housing schemes must ba pre-

short of dwellings, which socounts In
part for tha relatively high rentals which
| prevall everywherse and are an impors
lunl factor in the burdensome living ex-
r penses. Thoes demands relate to highly
| easentinl  undertakings and. although

| they cannol be finenced with bank eredit
tho) add to the strain, temporarily at
lenat.

Yiocek Marke! Reaponse.

The atock markel interpreted the sharp
advancs in rediscount rates as caleu-
lated 1o strengthen the bank position
. nnd relleve the credit strain. The strik-

ing rise, however, provided s sufficient

test, because had the announcement

come at a time of fevarlsh trading with
| broad publle speculation, there might
| have been a aharp reaction with serious
| Hquidation As It was the market

scareely declined at sll and after the
| news had been thoroughly digested there
| was o good advanee, which showed that
| the market was weall liquidated and that
it had not been disturbed unduly by the
news.  There was, furthermore, litlle

thange in money rates and, what was
mora important, slightly larger offerings
of time accommeodation.

The Street wna not alarmed by the

—— move aEd louk & conservalively optimis-

vided for, us the country s stlll haavily 1

“

tle view of the futire, Y¢ wan thought
that the advance only put the Reserve
Bank rates on a level with the open
murket rates and with the Bank of Eng-
Isnd's  minimum discount rats, The
Kansas Clty Reserva Bank haa cha
some borrowers as high as 16 per cen
to rediscount papar, ustig the gradunted
aystom  which Imposes sucvessive nd-
vanoes' when the borrower exceeds his
fixed line of credit, That maethod has
been adopled by the Reserve banks of
Dallas, Bt, Louls and Atlanta, but no
other inmtitutions so far have accepted
It.  Greaduated rates are pormittod by the
amendment to the Fedoral Roserve not
In capon In which the Hesorve Board ap-
proves the change. A gradunted charge
In praferred by many on the ground that
it Is muoh falrer to penalize reckiesa
borrowars by subjecting them to a
hgher rate than It Is L0 announce a
horigontal advance applying to cone
worvative and recklesa borrowers alike,

-
The Outlook,

The eredit situstion ix being strength-
eitod by the paying off of loxns Lased on
merahandisa held up In the frelght block-
nde That congestion | less serions thun
It was nnd, although conditions arg far
from normal, merchandise shipments ire
being sxpedited with larger deliveriss of
materinl long held in the freight block-
adg, As thows condltions are relleved
the oredit lllunuon wlll Impro\e be-
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onuse thousands of bank loans have been
extonded to thres times thelr normal
lite by non-dalivery of frelght and In.
ability of borrowers to realise on valu-
able merchandise,

The Interstate Commerce Commisalon
made last weelk urgent reprosentationa
to railroad managers Inptructing tham
to get busy at ence Wwith thelr own
ronds and mee that the ears wera re-
turned to sections short of equipment.
Thone orders are being carried out, and,
with more efficlent usé of relling stock,
the chancea are that the roads wil bT
able soon to move 1,000,000 tons of stes
awalting shipment from Plttsburg and
enorFmous aggregnte tonnage of valus
nble freight In  warehouses, storage
yards and lost cars on milroad tracka,
The carriora are otill heavily short of
men, but thelr forces ara likely to be
strangthened an soon as the wage In-
orensea shall be granted by the Central
Labor Doard, in samion In Washington
Under the law rate Increates cannol
pecome effective hefore Heptember 1,
It in possible, however, that wages will
bo advanced before that time. If such
incronses ba mads rate Increabes [arge
enough to cover logses auntained in the
meantima will bo necessary,

Relleving NlocRade,

If {he conntey can cledr up Ite frelght
hlockands and relleva the oredit strain
the busincan nmi 1ho ﬁnanniai almntlmn

TOTAL TRANSACTIONSIN THE NEW YORK STOCK EXCHANGE

will be muoh bstter. Rallroads have
not sufficlent rolling stock to take care
of the country's growing business. The
shortage Ia large snough to cause great
Inconveniences and fnanclal losses to
sections Inadequately supplied with traf-
fle faollitles, ‘That situation s clearly
understood, and Indications are that ¢on-
ditions will improve and the full finan-
¢lal slraln be not as perious as many
have fearsd It would be, In view of com=
plioations snoountered,

High grade bonds still are avallable
for ‘near the year's lowest prices and
Liberty bonds wre obtainable for prices
which ought to sppeal atrongly ‘to dis-
oriminating Inveators, Notwithstand-
Ing conditions which prevall in the in-
ventment market and the worldwide
strain on oredlit, thare Is no doubt that
n United Biates Government bond will
take 1ta place ultimately as the world's
pramler mecurity, Puture generations
will look back on prevalling conditions
and wonder why an Intelligant public
could be so unmindful of the Invest-
ment opportunity of severa! genera-
tionm

DRIVER-HARRIS ISSUES STOCK.

Company Puts Out 760,000 of lis
Preferred Stook,
The Driver-Harrls Company of Har-

chefionl and meclinnioal produots, 14
offering & new lsaio of ¥760, 000 of 7
per cent. cumulative sinking fund pre-
ferred ptock at §48 & share, to net 716

por cant.
lants in the United
The company has p and Frenk

Staten. England and Canada,
L. Driver, ita president, states that ils
1919 net profits, after taxes, Wera more
than four timea dividend mninmu
snd that its earnings for the last four
years before taxes averaged more than
five times ita dividend requirements.

Of ths new lssus §260,000 has bean re-
perved for employees and stockholders.
Of tha amount 76 per cont. has been sub-
soribed,

100 FAMILIES FLEE FIRE.

Filames Wreaelf Vactory
Threnten Dozen Tenement Housews

A dogen tenement. houses In First
avenue, from ‘Thirty-seventh to Thirty-
elghth streel, m-ro thrutancd for more
than two hours vduy morning by a
fAre which dum-uynd the five story fac-
tory bullding of the National Leather
Holt Compiny at 342 East Thirty-¢lghth
sireet. Two firebonts heiped o waler
tower fight the famess Wwhich were
fanned by a atrong west wind,

More than a hundred familles were
ardared from thele homes by the polics
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NOTE—O0dd lot transactlonn are not recorded in separata llne unless sales
were made at price outside of the regular full lot range.
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BROWN BROTHERS & CO.

Eetabltshed 1818
NEW YORK

» . ===___£==_:==m =

Boston

Commercial Letters of Credit
Travelers Letters of Credit
Foreign Ethange

Feundera Court, Lothbury
LONDON, B. O

Ofice for Travelss
118 Pall Mall, LONDON, & W,

BROWN, SHIPLEY & COMPANY

Kalablished 1810

, Agent
68 WALL STREET = NEW "YORK

Standard Bank of
South Africa, |

WE ARE atall times very glad to discuss
South African and Australian trade
conditions with exporters and importers.

Established 58 Years

370 Branches and Agencies
Resources $350,778,055

Baylis & Company

| T Established 1841
i Announce their removal to

52 Broadwa__z

obligation.

l Accounts carried on conservative margin.

Telephone Broad 2881

Information Ffurnished prospective investors without

. Members New York Stock Exchange |

Stone &

Webster

Incorporated
147 Milk Street 120 Broadway
BOSTON NEW YORK

38 501 Mb« n st.
CHICAGO

EXAMINATIONS AND STUDIES |
of Industrial and Public Service Properties

REPORTS
on Valuation and Operating Efficiency

==

We announce the

June 7, 1920

Telephone Rector 8871

removal of our New York Office
from 42 Broadway to the Ground Floor of

- 115 BROADWAY

BLODGETT
HART & COIN,
Investment Securities

115 Broadway
New York

W. F. Ladd & Co.

Investment
Securities

New York

Mark A. Noble Theodore (. Corwils

NOBLE & CORWIN

28 Broad Bt New Yerk

Corn Exch. Bank Rights
Irving Nat. Bank Rl ghts
Niagara Fire Ins. nghts

North River Ins. Rights

Telephons 1111 Broad,

|

Bonds for Investment
Harris, Forbes & Co.

Fine Btreet, Corner Willlam
NEW YORK

-

Ryan Petroleum

Special Letter this week on

Island Oil & Transport

Recent Special Letters on
United Retail Candy

Copies upon request

FDWARD-EEDDS B &()

one Broad

den Chemical
Oil

NEW YORIG
nn.,

Splitdorf Elec.

Com. & Pfd.
J. K.Rice,Jr.&Co.

Phones 4000 to 4000 John,

20 Wall 81, N, V.

Menill,

120 Broadway, N.

Spicer Mfg. Co.

Y.

Members New York Siock Exchenye

8% Pid. Stock |

Clrewlar A-a2

$42.42 for o
844,81 for n S50
$LAD for o
$40.01 for »

Tel. Johm 3174-0-8-1.

"~ LIBERTY BONDS

All denominations bought for casii
Based on 1w closing we pay
003 for a B8O .~

Pand, A3 Conpans

AL Rond, No Coupord

4%

M=t 4% Do,
0-Mh 447

PURDY & CO,,

Bond, No Usupany
1 Conpon
Bond, 5 Conpass

34 ine 5%,




